












April 30, 2013 

1. Summary of significant accounting policies 

Algoma University Foundation 
Notes to Financial Statements 

Nature of Operations The Foundation is engaged in fundraising and related activities for the 
purpose of providing scholarships to students of Algoma University 
and other funding to Algoma University. The Foundation is registered 
as a charity under the Income Tax Act. 

Basis of Accounting The financial statements have been prepared in accordance with 
Canadian accounting standards for not-for-profit organizations. 

Revenue Recognition The Foundation follows the deferral method of accounting for 
contributions. Restricted contributions are recognized as revenue in 
the year in which the related expenses are incurred. Unrestricted 
contributions are recognized as revenue when received or receivable 
if the amount to be received can be reasonably estimated and 
collection is reasonably assured. 

Endowment Funds Net assets restricted for endowment purposes are subject to 
externally imposed restrictions stipulating that the resources be 
maintained permanently. Net investment income earned is available 
for distribution according to the terms of the endowment. 

Scholarships Scholarships are recorded as an expenditure when the conditions of 
the award are satisfied. 

Capital Assets Capital assets are not recorded on the balance sheet. Expenditures 
for capital assets in the year are recorded as expenses and disclosed 
in the statement of operations. Capital assets consist of furniture and 
equipment. 

Other Assets Other assets consists of 521 pieces of donated paintings and other 
pieces of art. These assets are recorded at fair value at the date of 
contribution, being the appraised value. 

Use of Estimates The preparation of financial statements in accordance with Canadian 
generally accepted accounting principles requires management to 
make estimates and assumptions that affect the reported amounts of 
assets and liabilities at the date of the financial statements, and the 
reported amounts of revenues and expenses during the reporting 
period. Actual results could differ from management's best estimates 
as additional information becomes available in the future. 

Financial Instruments Financial instruments are recorded at fair value when acquired or 
issued. In subsequent periods, equities traded in an active market are 
reported at fair value, with any unrealized gains and losses reported in 
operations. In addition, all balanced funds, and guaranteed investment 
certificates have been designated to be in the fair value category, with 
gains and losses reported in operations. All other financial 
instruments are reported at cost or amortized cost less impairment, if 
applicable. Financial assets are tested for impairment when changes 
in circumstances indicate the asset could be impaired. Transaction 
costs on the acquisition, sale or issue of financial instruments are 
expensed for those items remeasured at fair value at each statement 
of financial position date and charged to the financial instrument for 
those measured at amortized cost. 
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Algoma University Foundation 
Notes to Financial Statements 

April30, 2013 

2. First time adoption 

3. 

Effective May 1, 2012, the foundation adopted the new accounting framework, Canadian 
Accounting Standards for Not-For-Profit Organizations (ASNPO) or Part Ill of the Canadian 
Institute of Chartered Accountants (CICA) Handbook- Accounting. These are the foundation's 
first financial statements prepared in accordance with this framework and the transitional 
provisions of Section 1500, First-time Adoption have been applied. Section 1500 requires 
retrospective application of the accounting standards with certain elective exemptions and 
retrospective exceptions. The accounting policies set out in Note 1 - significant accounting 
policies have been applied in preparing the financial statements for the year ended April 30, 
2013, the comparative information presented in these financial statements for the year ended 
April 30, 2012 and in the preparation of an opening ASNPO balance sheet at the date of 
transition of May 1, 2011. 

The foundation issued financial statements for the year ended April 30, 2012 using generally 
accepted accounting principles prescribed by the CICA Handbook -Accounting Part V - Pre­
changeover Accounting Standards. The adoption of ASNPO resulted in no adjustments to the 
previously reported assets, liabilities, net assets, excess of revenue over expenses and cash 
flows of the foundation, nor were there any changes to net assets at the date of transition of 
May 1, 2011. 

Investments 
Market 

Cost Value 

GIC, 4.57%, maturing June 11, 2013 $ 83,206 $ 83,206 
GIC, 4.00%, maturing January 23, 2014 50,000 50,000 
GIC, 3.77%, maturing January 23, 2014 90,000 90,000 
GIC, 3. 75%, maturing January 23, 2014 67,977 67,977 
Accrued Interest 5,352 5,352 
Bonavista Asset Management Balanced Fund 3,488,331 3,275,329 

$ 3,784,866 $ 3,571,864 

4. Due to Algoma University 

5. 

Amounts due to or from Algoma University result from Algoma University paying expenses and 
Scholarships on behalf of the Foundation. These amounts are due on demand and not subject 
to interest. 

Deferred campaign contributions 
2013 2012 

Bioscience Centre $ 75,233 $ 7.798 
Fine Arts & Music Wing 50,807 42,235 
Other 2831572 424.946 

$ 4091612 $ 4741979 
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Algoma University Foundation 
Notes to Financial Statements 

April 30, 2013 

6. Ontario Student Opportunities Trust Fund 

Included in endowment funds on the statement of financial position are the following: 

2013 2012 

Trust Fund I 
Balance, beginning of the year 
Investment income 
Bursaries awarded 
Administrative expenses 
Change in unrealized gain (loss) on marketable securities 

Balance, end of year 

Trust Fund II 
Balance, beginning of the year 
Funds received 
Investment income 
Bursaries awarded 
Administrative expenses 
Change in unrealized gain (loss) on marketable securities 

Balance, end of year 

s 445,457 $ 
27,611 
(2,300) 
(2,556) 
9,986 

s 478,198 $ 

s 1,783,854 $ 
117,146 
110,569 
(33,400) 
(10,234) 
39,990 

s 2,007,925 $ 

466,790 
16,834 

(17,100) 
(3,608) 

(17,459) 

445,457 

1,708,096 
141,860 
61,482 

(50,500) 
(13,202) 
(63,882) 

117831854 

The Ministry of Training, Colleges and Universities established this program whereby funds 
raised under this program were matched by the Ministry. This program ended during the 2013 
year end. Interest earned on the balance of unallocated funds will provide bursaries to 
qualifying students. 

7. Contingent liabilities 

The Foundation is involved with pending litigation and claims which arise in the normal course 
of operations. In the opinion of the administration, a liability that may arise from such 
contingencies would not have a significant adverse effect on the financial statements of the 
Foundation. Losses, if any, arising from these matters will be accounted for in the year in 
which they are resolved. 

8. Financial Instrument risks 

Interest rate risk 
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will 
fluctuate because of changes in market interest rates. The organization is exposed to interest 
rate risk arising from the possibility that changes in the interest rates will affect the value of 
fixed income denominated investments. 

Market risk 
Market risk is the risk that the fair value or future cash flows of a financial instrument will 
fluctuate because of changes in market prices. The organization is exposed to fluctuations in 
equity markets on its long-term investments. 

9 


